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Usitrorat Corve Sangs. Borrower and Lender covenant and apree as follows. ) !

‘ 1. Payment of Principal and Interest. Borrower shall promptls pay ahen due the pongips!l of and Gt athe
indebtedness esidenced by the Note, prepayment and Lite charges as provided sn the Naote. and the principat of snd nterest
on any Future Advances secured by this Muorigage
2. Funds for Taves and Insurance. Subjuct to applivable faw or to o whlten wawver by Tender.
to Lender on the day monthly mstallments of principal and interest are payable nnder th
a sum (herein “Funds™) ¢qual o one-twelfth of the yeardy paves and aawwesments which may attun prerity oser this
Mortgage, and ground rents on the Property, if any, plus onc-tweltih of vearly prominm snstallments for haranl insurance. !
p]u\ onc-twellth of yearly premium installments for mortgage insutance if any, all as reasenably estimated initually and from
time to time by Lender on the basis of assessments and hills and reasuiable eshmates theeeol.
‘The Funds shall be held in an institution the depasits of acvounts of which are insured or guaranteed by a Federal or
stale ageney Gneluding Lender if 1ender is such an imtitution) . §ender shalt appiy the Funds to pay said faves, assessoients,
insurance premiums and grouad tents T ender may not charge tor s holding and applying the Fuads. analyzing said account,
or verifying and compiling said assessments and bills, unless 1ender pays Borrower nterest on ke Funds and applicable law
permits Lender 0 make such a charge. Borrower and bender may agree in wnting at the ume of exevution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, Leader shatl not be required to pay Borrower any interest or carnings on the Funds  Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing ceedits and debits to the Funds and the
purpose for which cach debit 1o the Funds was made The Funds are pledged as additional security for the sums secured
by this Motigage.
If the amount of the Funds held by Lender. together with the future monthly

the due dates of 1axes, assessinents, insurance prensums and ground renis, shall excedd the amount required 1o pay said taves,
assessments, insurance premiums and ground renis as they fall Jue, such eveess shall be. at Borrower's ophon, aither
prompily repaid 1o Borrower or crodited to Burrower on monthly anstaltments of Funds. I the amount of the Funds
held by lender shall not By sulficient to pay tanes, assovinientis. INMUFIING premims and ground rents as they [all due.
Borrower shall pay to Lenader any aniount nesessarny to nmabe up the deficiencs within 30 Jays from the date notice is maited
by Lender to Borrower requesiing payment thereot

Upon payment in full of all sums secured by this Morrgage. 1 ender shall prompely refund 1o Borrower any Funds
held by Lender. If under paragraph IR hereof the Property is sold or the Propesty 1s otherwise acqiored by Lender, Lendes
shall apply. no later than immediately prior 1o the sale of the Property of ils acquinition by L ender. any Funds held by
Lender at the ume of application as a vredit aganst the sums sevured by this Morgagy.

3. Application of Payments. Unless applivable Jaw prossdes otherwise, all payments reveived by bender umder the

Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amoants payable to Lender by Bortower - vk g

under paragraph 2 hereof, then o intesest payable on the Note. then to the principal of the Note, and then to interent and
prnincipal on any Future Advances.

4. Charges: Liens. Borroaer shall pay all ravwes, assewsnents and other charges. fines amd impasitions andurahle to
the Property which may attain a perority over this Mortgage. and leaschold payawnis of ground rents. if any. in the manacr
provided under paragraph 2 hereof or. if not patd in such manner. by Borroaces making payment. when Jdue. direxctly to the
payee thereol. Barrower shall prompily furnesh to Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment direxily. Bosrower shall prompily tuenish to lender reveipts esidending such payments.
Borrower shall prompily discharge any Iwn which has pronty over this Mortgage: prosided. that Botrower shall not b
required to discharge any such licn w loag as Borrower shall agree in witing (o the payawnt of the obligation secured by
suxch lien in a manner acceptable to Lender. o shall in govd farth

contest such Lien by, or defend enforcement of sixch lkn i,
legal proveedings which operate to prevent the enforcement of the hen of totforiture of the Propeny oc any pant theree!

S. Hasard Insurance. Borrower shall heep (he improwciments ava evisting oe hercatter creted on the Property insured
against loss by fire. hazards included within the term “evtended coverage”. and sinh others hazards av Fonder Ay ragquae
and in such amounts and for such perrods as |ender mray require: provuded. that Lender shall aot peguare that the amount of
st coverage croecd that ameunt of corzrage reguered t pay the sums sexured by this Moctgage.

The insurance carrier providing fixt insuranve shafl be chowen by Bogroacr subjext to approsal by Leader: provided
that such approsal shall not be unreaswnably withhetd Al premiums oa insurance polnies shall be paid in the manmnes
provided under paragraph 2 hercof o5 1f not paid in such manner. by Bocrower making payment. when due. direstly to the
INSUTaNCE Carrier.

All insurance pobnies and rencwals therent shall be in fom acceptable w coder amd shall iclude 3 stamdund mwrigage
clause in favor of and in form avceptable to Fender. Eendvr shall hase the rght to hold the pofivies and renewals thereol.
and Borrowers shall prompily furmsh to Lender all rencwal notices aud all roverpts of paid premiums. In the exent of hess.

Borrower shall pive prompt notice 1o the imurance carner and §eader. ) endes may make peovl of luss if axt made promgtl
by Borrower.

Borroaer shalt pay
¢ Note, untid the Note s paid in full,

installments of Funds payable prior o

Unbess Lender and Borrower cthenaise agree in wnting. insutance pooxecds shall be appired o restoratva of repair of
the Propenty damaged. provided sih restoration of epatr & exvovmnaily feauble and the securnity of this Mostgage o
not thereby impaired. If suxh restocation oF repar 1 nat cconoma sy fauble of 1f the secunty of thr Moctgage would
be smpaired, the insuranve proceads shatl be applxcd to the sums secured by thiy Mogtgage, with the evooss. if any. pad
to Botrower. 1f the Property iy abundonad by Bocrower. of it Borromer fah o roapoad to Lender within 3O days from i
Jate notice 1 matked by Lendet to Botrouer that the imurane <atrcr offers to settfe a claim {oe inurance bemefits, Lender
is autborized to collect and apply the imurance provends at Lemder’s opton ailther to restocation of repair of the Propesty
of 1o the sums secured by this Mottgage.

Unless Lender and Botrower otherise agree in wriing. any such appinaton of poxeak to panapal shail nxt evtend
or pusipeae the Jue date of the mwathly instaliments relerred to in paragraphs tand 2 hereof of chunge the amound of
such snstalinwents. If under paragraph 13 hereot the Property i avquised by Lemder. all nghe, titke amd interest of Botrower
in and to any iurance policies and in and to the provends thereot rauling frem Jamage to the Property paor bo the sile

of acyuisiticn shall pass to Lender to the extent of the sums sccured by thes Morigage immedrately peior to wxh sale or
acquisition.

R

6. Presenration and Maintenaace of Property: Lemebolds: Cosdomininur: Planaed Unit Desclopmments. Boeroact
shall keep the Property in good repair and shall not commit wasle of pesmt ympairment of Jeterioratnn of the Property
and shall comply with the proviuons of any lease 1t thre Morigage v on 2 keaschotd.  If thiv Mosigage i on 2 uoit in a
condominium of 2 planned unit developawent, Botrower shall petform all of Borrovacer's obligativas under the deviaratoon
or covenants cecating of govermuag the ceadeaumum of planncd umit Jevelopment, the by -lans amd regulationms of the
condomiuum o planned uait development. and constituent dovumenis If a2 coidominium of planned vmt Jevclopement
nder s exevuted by Borroacr and revorded together aith this Morigage. the covenants and agreemwents of wxh rakr

shall be incorporated into and shall amxend and supplement the covenants and agrecments of ths Moctgage as 1f the enker -
were a part hereod. i’

7. Protection of Lender’s Secwsity. If Bomroaer (ails to perform the conenants amd agreemwals contained o thee
Mosigage. o if any actwoa of proveading o commenved ahach materially affects Lemfes's intcret in the Propesty.
including. but not limited to. emunent domain, maolveny . vode enfocoement. of arrangeaxnis of peovendings tnvolang a |
bankrup of devedent. then Lender at Lender’s option, upon mine to Bocraaer, may make svh appearanes, dnhurwe such
wums and take sixch aton 2t 18 nevesary o poxect Lender's nterest,

ivhnhing. bat aot hmited (o, Jubutenment of
reasonable attomrey™s fees and eatry upon the Property to make epansy. I Lender toguired MOfIRARe indufdace as &

comdihon of making the kvan waured by thas Morgage, Borroacs shall pay the premiums raguirad o maintan s
insurance in ¢flect uniil such ume as the requirenxent (o6 axh maurame termindics 0 rocvcdange with Bosreaers and




